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NEVIS CO-OPERATIVE CREDIT UNION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2016

(All figures are expressed in Eastern Canbbean Currency)

21 General and administrative expenses....continued

Software development costs

In November 2014, the Credit Union signed a contract for EC$405,000 (U5$150,000) with Bevertec
CST Inc. of Mississauga, Ontario, Canada to provide a Core Banking System to replace the existing
system. Installation began in October 2015, but was terminated in December 2015 because of
challenges experienced. The Credit Union subsequently received a demand letter from Bevertec in
the amount of EC$330,750, but had challenged it on the grounds that the contract terms were not
fulfilled. The amount of $272,197 represented the agreed settlement paid in 2016. As a result, The

Credit Union has no further obligation to Bevertec.

Disposal of assets

In 2016, the Board of Directors approved the write-off of $64,929 that represented unrecoverable

amounts related to two balances, namely:

- Investment in shares of Eastern Caribbean Co-operative Central Limited

- Unresolved difference on ATM Clearing account

22 Depreciation and amortization

2016 2015
5 5
Depreciation 177,203 152,956
Amortization 3,153 -
180,356 152,956
23 Marketing and promotion expenses
2016 2015
$ $
Advertising and promotion 60,530 29,016
Donations and sponsorships 10,860 14,139
Special events 37,831 67,646
Total 109,221 110,801
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NEVIS CO-OPERATIVE CREDIT UNION LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Year Ended December 31, 2016

{All figures are expressed in Eastern Caribbean Currency)

24 Related party transactions and balances

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions. A number of
transactions were entered into with related parties in the normal course of business. These include
loans and advances, deposits and other transactions. These transactions were carried out on
commercial terms and at market rates, except loans and advances to staff and committee members
which were executed at terms and rates in keeping with the Loan Policy. The volume of related party
transactions, outstanding balances at the year end and associated income and expense for the year

were as follows:

2016 2015
$ $
Loans and advances
Loans outstanding at beginning of year 6,796,372 6,298,493
Loans issued and related charges during the year 89,385 1,103,122
Loans repayments and related credits during the year (817,842) (605,243)
Loans and advances at end of year 6,067,915 6,796,372
Interest income earned in 2016 was $308,504 (2015: $306,809).
2016 2015
$ $
Deposits
Deposits at beginning of year 1,935,910 1,732,052
Deposits and related credits received during the year 2,364,702 2,222,019
Deposits repaid and related debits during the year (2,397,521) (2,018,161)
Deposits at end of year 1,903,091 1,935,910

Interest expense incurred in 2016 was $36,008 (2015: $51,382).

During the year, salaries and related benefits of $423,337 (2015: $399,566) were paid to key

members of management, allocated as follows:

2016 2015

$ $

Salaries 336,136 315,131
Social Security contributions 36,014 34,213
Pension Costs 16,807 15,842
Other 34,380 34,380
Total 423,337 399,566
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NEVIS CO-OPERATIVE CREDIT UNION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year Ended December 31, 2016

{All figures are expressed in Eastern Caribbean Currency)

25 Commitments

Capital commitment

Commitments for capital expenditure at December 31, 2016 were $1.7M (2015: Nil).

Credit related commitments

The following indicates the contractual amounts of the Credit Union’s off-Statement of Financial
Position financial instruments that commit it to extend credit to members:

2016 2015
$ 5

Undrawn commitments to extend advances and/or

1,637,967 3,045,967
loans

26 Dividends
At the 43rd Annual General Meeting of the Credit Union, held 28th June 2016, the Board of Directors
recommended and the members approved that no dividend be paid in respect of year ended 31
December 2015. No dividends were approved or paid in respect of year ended 31 December 2014,
27 Subsequent events

In preparing these financial statements, the Credit Union evaluated events and transactions for
potential recognition or disclosure through to June 6, 2017, the date when the financial statements
were approved for release. There were no subsequent events or transactions that required
recognition or disclosure.

28 Contingent liability

There was no contingent liability as at 31 December 2016 (2015: Nil).
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LOAN PROTECTION INSURANCE

This insurance is taken out by the credit union on the lives of the borrowers (at no cost to the
member). When a borrower dies, or becomes totally and permanently disabled, the insurance
pays off the loan the borrower owes to the credit union, if it is less than the maximum coverage
amount. The loan protection insurance gives complete protection against death up to age 69
and total and permanent disability up to age 59. Under our policy, the maximum coverage on
any borrower is EC$27,000 or US$10,000.

LIFE SAVINGS INSURANCE

This insurance policy is on the lives of credit union members, (at no cost to the member). The
amount of insurance on each member is in proportion to the amount of his savings. For example,
if an insured credit union member dies and his total savings are $5,000, his beneficiary receives
the $5,000 plus another $5,000 from the credit union. Under our policy, the maximum coverage
for any one member is EC$8,100 or US$3,000.

VISION STATEMENT

To be the premier financial institution of members.

MISSION STATEMENT

To be deliver financial products and services that consistently exceed the expectations of
members.
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